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SUBJECT: 1977 INDIGENIZATION DECREE 

REF: LAGOS 646 

DEPARTMENT WISHES EMBASSY CLARIFICATION PARA TWO REF. B 
WHICH DECRIBES ALLOTMENT OF SHARES TO BE SOLD UNDER AUSPICES 
CAPITAL ISSUES COMMISSION. WHILE IT APPEARS CLEAR THAT 
DECREE MANDATES EXISTING ENTITIES DIVEST 40 PERCENT 
OR 60 PERCENT OF EQUITY IN ISSUES OF NO GREATER THAN 
5 PERCENT OR NAIRA 50,000, IT IS NOT CLEAR IF FUTURE IN- 
VESTORS WILL BE SUBJECT TO SAME REQUIREMENTS. WILL FOREIGN 
INVESTORS BE ABLE TO MAKE FUTURE INVESTMENTS WITH AS FEW 
AS ONE NIGERIAN PARTNER OR MUST THEY SEEK EIGHT (IN CASE 
OF 40 PERCENT NIGERIAN EQUITY OWNERSHIP) OR TWELVE (IN 
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CASE OF 60 PERCENT NIGERIAN EQUITY OWNERSHIP) NIGERIAN 
PARTNERS? 
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